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ARTICLE INFO ABSTRACT

The progress of a country in terms of infrastructure,
Article History: facilities and maintenance requires a large amount of capital, which is beyond the capacity of the
Received: 2023/04/18 government sector. Since the public and private sectors do not own a large capital, the partnership
Revised: 2023/12/20 between the public and private sector is the best solution to provide capital. This partnership would
Accepted: 2023/12/20 also provide high specialized ability to carry out large and long-term projects. One of the longtime

challenges in ports is the lack of knowledge and management necessary to provide effective and
practical solutions for investment. It is claimed that infrastructure development through public-private
partnership leads to better performance compare to conventional contracts, despite the weakness in
the empirical evidence for this claim. This paper uses investment data from Middle East and African

Keywords: ports from 2004 to 2022 and estimates the impact of different variables on the share of government
Investment ownership in terminal infrastructure projects.

Partnerships

marine terminal This study includes 410 samples from 2004 to 2022. The collected data is categorized
state ownership based on the unique public-private partnership projects in the port. In general, ten factors have been

introduced in the two groups of institutional quality variables and operating contract variables, which

are assumed to be related to the contribution of government intervention in public-private partnership

projects in the port. In order to calculate the effect of time and the unique organizational environment

of a country, six control variables are presented in this study: government effectiveness index, political

*Corresponding author: stability index, rule of law index, regulatory quality index, economic freedom index and the year of

pourkermani@kmsu.ac.ir contract. Explanatory research is employed to find important operational contract and institutional
quality factors. For this reason, regression is used and since the share of state ownership is continuous,
as a suitable option, multiple linear regression is applied to model the data.

orcid:0000-0003-1427-7273 m This study aims to investigate the effect of operating contract factors and institutional quality
on the share of state ownership in a public-private partnership in a port in developing countries. This
d0i:10.52547/joc.14.55.2 experimental model includes ten independent variables, four operational contract variables, six
institutional quality variables and two control variables. To evaluate the five hypotheses presented, four
dor: multiple linear regression models were created and their results were presented. According to the

results, all four presented models are very important and can provide more information about the
validity of the model.

Findings show that larger sums of public-private investment, higher historical proportion
of state ownership, the existence of both foreign and different types of private investors are all
associated with a higher share of state ownership in port public-private projects. Other findings from
the study suggest that the presence of tenders, local private investors, and vertical and horizontal
integration are negatively correlated with the share of state ownership. Besides other private investors,
banks, terminal operators and state authorities can benefit from this study. Investors can use the
findings as an evaluation framework when deciding on a project appraisal and the state can benefit at
the time of deciding when to take responsibility for port public-private partnership projects.
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